
 

Product advised on:  Overnight Funds/liquid Funds/Ultrashort/Money Market Funds 
 
Rationale: - As part of tactical allocation, any money awaiting deployment will be parked in Overnight Funds/liquid 
Funds/Ultrashort/Money Market Funds or any such investment. This will be considered as a part of fixed income 
allocation till further deployment. We recommended investing in Overnight Funds/liquid Funds/Ultrashort/Money 
Market Funds in case there is no immediate use of the excess liquidity or no long-term investment (like STP, lumpsum 
etc.) is planned for the additional liquidity at that time.  You may redeem from the same as and when required. As 
informed to you that you will not need any specific advice for this purpose and hence, kindly treat this as general 
advice for parking in Overnight Funds/liquid Funds/Ultrashort/Money Market Funds. 

Overnight Funds/liquid Funds/Ultrashort/Money Market Funds enable easy access for any specific use and also enable 
investment of wealth in securities in case any long-term investments are planned in future. Please note that NAV 
doesn’t fluctuate too frequently as the underlying assets mature within very short maturity (eg up to 1 day in overnight 
funds, up to 91 days in liquid funds, between 3 months to 6 months in ultra-short term funds and up to 1 year in money 
market funds).   

Overnight Funds are preferable for parking surplus cash for less than a week as they have no exit load. SEBI has 
mandated that there will be an exit load applicable on liquid funds if units are redeemed within 7 days. As per the new 
structure, holding for one day in liquid fund would draw an exit load of 0.007 per cent, two-day will have 0.0065 per 
cent exit load, followed by 0.006 per cent, 0.0055 per cent, 0.0050 per cent, 0.0045 per cent for the third, fourth, fifth 
and sixth day respectively with exit load from the seventh day onwards being nil. Ultra-short term, money market 
funds may or may not have exit loads.  

Risks associated with these are provided below: 

Interest Rate Risk  
As with all debt securities, changes in interest rates will affect the Scheme’s Net Asset Value as the prices of securities 
generally increase as interest rates decline and generally decrease as interest rates rise. Prices of longer-term securities 
generally fluctuate more in response to interest rate changes than do shorter-term securities. Interest rate movements 
in the Indian debt markets can be volatile leading to the possibility of large price movements up or down in debt and 
money market securities and thereby to possibly large movements in the NAV. 
Liquidity or Marketability Risk  
This refers to the ease at which a security can be sold at or near its true value. The primary measure of liquidity risk is 
the spread between the bid price and the offer price quoted by a dealer. Liquidity risk is characteristic of the Indian 
fixed income market 
Credit Risk Credit risk or default risk  
This refers to the risk which may arise due to default on the part of the issuer of the fixed income security (i.e. will be 
unable to make timely principal and interest payments on the security). Because of this risk debentures are sold at a 
yield spread above those offered on Treasury securities, which are sovereign obligations and generally considered to 
be free of credit risk. Normally, the value of a fixed income security will fluctuate depending upon the actual changes 
in the perceived level of credit risk as well as the actual event of default. 
Spread Risk 
Credit spreads on corporate bonds may change with varying market conditions. Market value of debt securities in 
portfolio may depreciate if the credit spreads widen and vice –versa. Similarly, in case of floating rate securities, if the 
spreads over the benchmark security / index widen, then the value of such securities may depreciate. 
Counterparty Risk: - This is the risk of failure of counterparty to a transaction to deliver securities against consideration 
received or to pay consideration against securities delivered, in full or in part or as per the agreed specification. There 
could be losses to the Scheme in case of a counterparty default. 
Re-investment Risk: - Investment in fixed income securities carries re-investment risk. Interest rates prevailing on the 
coupon payment or maturity date may differ from the purchase yield of the security. This may result in final realized 
yield to be lower than that expected at the time of purchase 
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Risks associated with unrated instruments: - Investments in unrated instruments are subject to the risk associated 
with investments in any other fixed income securities, as referred above. However, investments in unrated 
instruments are considered to be subject to greater risk of loss of principal and interest than rated instruments. 
Settlement Risk: The inability of the Scheme to make intended securities purchases due to settlement problems could 
cause the Scheme to miss certain investment opportunities. By the same rationale, the inability to sell securities held 
in the Scheme’s portfolio due to the extraneous factors that may impact liquidity would result at times, in potential 
losses to the Scheme, in case of a subsequent decline in the value of securities held in the Scheme’s portfolio. 
Regulatory Risk: Changes in government policy in general and changes in tax benefits applicable to Mutual Funds may 
impact the returns to investors in the Scheme. 
Disclaimer 

This presentation / newsletter / report is strictly for information and illustrative purposes only and should not be considered to be an 
offer, or solicitation of an offer to buy or sell any securities or to enter into any Portfolio Management agreements. This presentation / 
newsletter / report is prepared by Sanguine strictly for the specified audience and is not intended for distribution to public and is not to 
circulated to any other party outside of the intended purpose .This presentation / newsletter / report may contain confidential or 
proprietary information and no part of this presentation / newsletter / report may be reproduced in any form without the written consent 
of Sanguine. If you receive a copy of this presentation newsletter / report and you are not the intended recipient, you should destroy 
this immediately and any dissemination, copying or circulation of this communication in any form is strictly prohibited. This material 
should not be circulated in countries where restrictions exist on soliciting business from potential clients residing in such countries. 
Recipients of this material should inform themselves about and observe any such restrictions. Recipients shall be solely liable for any 
liability, incurred by them in this regard and will indemnify sanguine for any liability Sanguine may incur in this respect. 

Neither Sanguine nor any of their respective affiliates or representatives make any express or implied representation or warranty as to 
the adequacy or accuracy of the statistical data or factual statements concerning India or its economy or make any representation as to 
the accuracy, completeness, reasonableness or  sufficiency of any of the information contained in the presentation / newsletter / report 
herein, or in the case of projections, as to their attainability or the accuracy or completeness of the assumptions from which they are 
derived and it is expected that each prospective investor will pursue its own independent due diligence. In preparing this presentation 
newsletter report Sanguine has relied upon and assumed, without independent verification. the accuracy and completeness of 
information available from public sources. Accordingly, neither Sanguine nor any of its affiliates, shareholders, partners, employees, 
agents or advisors shall be liable for any loss or damage (direct or indirect), suffered as a result of reliance upon any statements contained 
in, or any omission thereof from this presentation/ newsletter/ report and any such liability is expressly disclaimed. 

You are expected to take into consideration all the risk factors including, financial conditions, Risk-Return profile, tax consequences etc. 
You must understand that the past performance or name of the portfolio or any similar product do not in any manner indicate surety of 
performance of such product or portfolio in future. You must further understand that all such products are subject to various Market 
Risks (including risk of loss of the entire capital invested), Settlement Risks, Economic Risks, Political Risks, Business Risks and Financial 
Risks amongst others. You are expected to thoroughly go through the terms of the arrangements / agreements and understand in detail 
the Risk-Return profile of any security or product of Sanguine before making any investment. You should also take professional / legal 
/tax advice before making any decision of investing or disinvesting.  

Sanguine does not guarantee the future performance or any level of performance relating to any product of Sanguine or any other third-
party service provider. Investment in any product including mutual fund or in the product of third party service provider does not provide 
any assurance or guarantee that the objectives of the product will be specifically achieved. Sanguine shall not be liable for any loss that 
you may suffer on account of any investment or disinvestment decision based on the communication or information or recommendation 
received from Sanguine on any product. Further Sanguine shall not be liable for any loss which may have arisen by wrong or misleading 
instructions given by you whether orally or in writing. 

Contact detail: Registered Office –B 7,Jay Chambers, Dayaldas Road, Vile Parle East, Mumbai, Maharashtra ,India 
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